
CITY COd? , iC lL ,  C I T Y  0' L O D I  
CI?'? ?ALL CWU'JCIL CHAMBZ?~S 

June 2 & ,  198G 

An a5:ourned  r e g L l a r  m e e t i n g  0 5  t h e  C i t y  C o u n c i l  o f  t h e  C i t : i  o f  L o d i  
was l e l d  b e g i n n i n g  a t  7 : 3 0  ?.n., T u e s c a y ,  :we 2 4 ,  1 3 E O  i n  t:?e C i t y  
2211 C o u n c i l  Cnanbers. 

R O L L  CALL The C i t y  Clerk r e c o r d e d  t h e  roll as  follows: 

P r e s e n t  : Counci l inen  - % u g h e s ,  
F?cCar ty ,  ? u r p h y ,  ? i n k e r t o n  , 
a n d  K a t n i c h ,  ( M a y o r )  

A b s e n t :  C o u n c i l m e n  - None 

Also P r e s e n t :  C i t y  Pianager  G l a v e s ,  Assista 
C i t y  Manager  G l e n n ,  ' c r t i l i t y  
D i r e c t o r  C u r r y ,  C i t y  A t t o r n e  
S t e i n ,  a n d  C i t y  C l e r k  
R e i n c h e .  

Mayor K a t n i c h  l e d  t h e  P l e d g e  o f  3 l l e g i a n c e  
t o  t h e  f l a g .  

C i t y  Manager  G l a v e s  a p p r i s e d  t h e  C o u n c i i  t h a t  
t h e  p u r p o s e  o f  t h i s  m e e t i n g  w a s  t o  p r o v i d e  a n  
i n f o r m a t i v e  s e s s i o n  r e g a r d i n g  t h e  N o r t h e r n  
C a l i f o r n i a  Power P.gency, 

C i t y  K a n a g e r  Glaves t h e n  i n t r o d u c e d  MCPA Com- 
n i s s i o n  C h a i r m a n ,  F r e d  S .  Z y e r l y  a n d  P h i l i p  G .  
F i c h a e l s  former G e n e r a l  Manag:r o f  N . C . P . A .  a n d  
who now h e a d s  h i s  own c o n s u l t i n g  f i r m .  

F o l l o w i n g  i n t r o d c c t i o n  of t h e  s u b j e c t  by  C i t y  - 
Manager  G l a v e s ,  M r .  E y e r l y  g a v e  a b r i e f  h i s t o r y  
of t h e  N o r t h e r n  C a l i f o r n L a  Power Agency.  The  
r o l l ,  o b l i g a t i o n ,  a n d  p r o j e c t s  that PICPA a r e  i n -  
v o l v e d  i n  were o u t l i n e d  by Mr. 3 y e r e l y .  

F o l l o w i n g  a n  i q u i r y  by t h e  C o u n c i l ,  Lodl's curre: 
budge?  for IICPA w a s  s e t  f o r t h  as f o l l o w s :  

$ 7 , 0 0 0  Dues 

S 5 6 , O C O  3 e v e l o p m e n t  
f u n d  

5 2 5 5 , 0 0 0  A s s e s s m e n t s  

A l e n g t h y  d i s c r i s s i . c n  f o l l o w e d  r e g a r d i n g  t h e  badge' 
M r .  Z y e r l y  e s t i n a t e d  t h a t  Lodi's p o r t i o n  of t s e  
1980-81 b u d g e t  would  be $ 2 5 5 , 0 0 9 ,  w i t h  a p p r o x i -  
m a t e l y  $ 1 2 5 , 0 0 0  of  t h i s  amount  t o  b e  xsed for 
power p r o j e c I s ,  a n d  Sl30,3@0 w i l l  g o  t o  t h e  Gener ,  
O p e r a t i n g  f u n d  for NCPA. 

Pr. S y e r i y  t h e n  a d d r e s s e d  t h e  C o u n c i l  r e g a r d i n g  
t h e  F e a t h e r  F i v e r  P r o j e c t  PJo. 1 9 5 2  h i g h l i g h t i n g  
t h e  p r o j e c t  as f o l l o w s :  

D e s c r i p t i o n  o f  t h e  F e a t h e r  R i v e r  Project :io. 1 9 6 2  ( P r o j e c t )  

r - 7  1p.e ?.enbers of PjCPA have t h e  r i g h t  t o .  p a r t i c i p a t e  i n  t:?e p r o j e c t s  w h i c h  
w o ' ~ l d  be mDst b e n e f i c i a l  t o  t h e i r  i n d i v i d u a l  needs.  T 3 e  PICPA 
Commission h a s  e l e c t e d  t o  p - r s c e  r e c a ; l t u r e  of t h e  h y d r o e l e c t r i c  F r o j  e z t  
2 , r e s e n r l y  u n d e r  l i c e n s e  t o  P S E ?  known as t h e  F e a t h e r  RLver P r o j e c t  Plo. 
1'362. T'ZP . f o i 1 3 w i ~ z .  l i s t  sS.ows :he t!C?A members wno a r e  p a r t i c i p a t i n g  
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i n  t n e  p r o j e c t  a n d  T h e i r  p e r c e n t a g e  a l l o c a r i o n :  

h i a m e d a  7 . 8 1 %  
E i g g s  . 4 1  
G r i d l e y  . 8 5  
E e a l d s b u r g  2 . 0 1  
L o d i  9 . 1 3  
Lompoc 2 . 3 4  
P a l o  A l t o  1 9 . 2 9  
R e  dd i n g 1 2 . 1 1  
Ros e v i  lle 6 . 9 5  
S a n t a  Clara 34.69 
U k i a h  2 . 6 7  
Plumus S i e r r a  R . E . C .  1 . 7 7  

The T r a j e c t  i s  l o c a t e d  j u s t  s o u t h  of  Lake A l n a n o r  o n  t h e  Korth For!< of  
t h e  F e a t h e r  R i v e r  a n d  i s  p a r t  of a c o o r d i n a t e d  s y s t e n  of b . y d r o e l e c t r i c  
power  p l a n t s .  

The p r o j e c t  No. 19'02 c o n s i s t s  of two ? o w e r h o u s e s  (Rock C r e e k  a n d  Cresta 
o n  t h e  K o r t h  F o r k  o f  t h e  F e a t h e r  R i v e r  i n  t h e  F e a t h e r  Kiver B a s i n ,  
C a l i f o r n i a .  Rock C r e e k ' s  i n s t a l l e d  c a p a c i t y  i s  1 1 3 . 4  MW, a n d  Cres t a ' s  
i s  6 7 . 5  MW f o r  a t o T a l  o r  a p p r o x i m a t e l y  181 MTd. T h e s e  p o w s r h o u s e s  were 
c o r n p l e t e d  i n  1 9 4 9  a n d  1 9 5 0 ,  a n d  PGSE'S i i c e n s e  for t h i s  p r o j e c t  e x p i r e s  
on S e p t e m b e r  3 0 ,  1 9 8 2 .  The p r o j e c t  o p e r a t e s  a t  a n  a n n u a l  a v e r a g e  
c a p a c i t y  f a c t o r  o f  6 8  p e r c e n t .  'The p r o j e c t  u t i l i z e s  t h e  d i f f e r e n c e s  i n  
e l e v a t i o n ,  and Rock C r e e k  p o w e r h o u s e  i s  s e r v e d  by  a 6% m i l e  t u n n e l  
f r o m  'ock C r e e k  D a m ,  w h i c h  d i v e r - c s  water f r o m  t h e  F!orth F o r k ,  a n d  
Cres ta  h a s  a 4 n i l e  t u n n e l  l e a d i n g  t o  i t s  p o w e r h o u s e .  

PG6E :?.olds t h e  c u r r e n t  l i c e n s e  a n d  h a s  a p p l i e d  t o  r e n e w  i t s  l i c e n s e  
f 3 r  f i f t y  y e a r s .  The c u r r e n t  l i c e n s e  e x p i r e s  i n  S e ? t e n b e r ,  1932. 
Compet ing  l i c e n s e  a p p l i c a t i o n s  m u s t  b e  s u b m i t t e d  t o  t h e  FERC by 
S e p T e x b e r  1 6 ,  1 9 8 0 .  

T:?e ?iCPA Commission h a s  d e t e r m i n e d  t h a t  t h e  opt imum a p p r o a c h  would  
52 t o  h a v e  t h e  municilal s y s t e m s  i n  t h e  N o r t h e r n  and S o u t h e r n  C a l i f o r n i c  
p a r t i c i p a t e  i n  t h e  f i l i n g  o f  The a p p l i c a t i o n .  S u b j e c t  t o  f i n a l  a p p r o v a l  
by  t h z  r e s p e c t i v e  s y s t e m s  a n  a p p i i c a t i o n  w i l l  b e  p r e p a r e d  a s  i f  t h e  
a p p l i c a T i o n  w e r e  j o i n t l y  f i l e d  b y  NCPA a n d  t h e  S o u t h e r n  c i t i e s  o f  
Anaheim,  X i v e r s i d e ,  A z u s a ,  3 a n n i n g ,  a n d  C o l t o n .  Under  t h i s  a p p r o a c h ,  
WCPA has t e n t a t i v e l y  a g r e e d  t o  assume 5 3 . 4  p e r c e n t  o f  t h e  p r o j e c t  c o s t s  
a n d  c a p a c i t y  a n d  e n e r g y  o u t p u t  of t h e  p r o j e c t ,  w i t h  t h e  S o u t h e r n  
C a l i f o r n i a  c i t i e s  m e n t i o n e d  a b o v e  p i c k i n g  up t h e  r e m a i n i n g  4 6 . 6  p e r c e n t .  

P r e s e n t l y ,  it i s  e s t i m a t e d  t h a t  t h e  c o s t  of  e n e r g y  from t h e  combined  
powerhouses of P r o j e c t  No. 1962 w i l l  r a n g e  b e t w e e n  8 . 4  and  32  miles  
p e r  X i l o w a t t h o u r  b a s e d  o n  1 9 8 3  d o l l a r s .  I f  NCPA were t o  p u r c h a s e  t h i s  
same b l o c k  of  c a p a c i t y  a n d  e n e r g y  w i t h  s i m i l a r  c h a r a c t e r i s t i c s  from 
PGEE o n  a w h o l e s a l e  b a s i s ,  it i s  e s t i m a t e d  t h a t  it would  cost PICPA 3 3 . 9  
m i l l s  p e r  k i l o w a t t h o u r  i n  1 9 8 3  d o l l a r s .  S e c a u s e  f i x e d  c o s t s  a s s o c i a t e d  
w i t h  a 3 y d r o e l e c t r i c  p r o j e c t  represent z p p r o x i m a t e l y  96 p e r c e n t  of t h e  
t o t a l  c o s t  of o p e r a t i n g  t h e  F r o j e c t ,  it i s  a n t i c i p a t e d  t h a t  t h e  c o s t  of 
power f r o m  t h e  p r o ? o s e d  F e a t h e r  R i v e r  p r o j e c t  w o u l d  r e m a i n  r e l a t i v e l y  
l e v e l  o v e r  t h e  l i f e  of t h e  p r o j e c t  as compared  t o  c o n t i n u a l l y  i n c r e a s i n g  
COST of w h o l e s d i e  power  f r o m  PtiEE. 

F i n a n c i n g  P r o g r a m  for t h e  F e a t h e r  R i v e r  P r o j e c t  No. 1962 

I n  order t o  p r o c e e d  w i t h  f i l i n g  a c o m s e t i n g  a p p i i c a t i o n  for r e c a p t u r e  
of t h e  F e a t h e r  R i v e r  P r o j e c t ,  t h e  NC?A members who h a v e  d e t e r m i n e d  t o  
become p a r t i c i p a t i n g  rnemb.--rs i n  t h i s  p r o j e c t  h a v e  e x t a b l i s h e d  a 5und 
for u s e  i n  r r .eet ing t h e  c o s t s  o f  o u t s i d e  l e g a l  a n d  e n g i n e e r i n g  f i r m s  
who a r e  b e i n g  used t o  a s s i s t  w i t h  t h e  p r e p a r a t i o n  o f  t h i s  a p p l i c a t i o n .  

p r o j e c t  i s  or! t h e  o r d e r  of $ 7 5 0 , 0 0 0 ,  of w h i c h  KCPA'S members w i l l  b e  
r e s p o n s i b l e  f o r  5 5 . 4  ? e r c e n t ,  or approxi rna te iy  $ 4 0 0 , 0 0 0 .  A l o n g - t e r x .  
f i n a n c i a l  p r o 5 r a n  w i l l  he e s t a b l i s h e d  t o  a l l o w  t h e  NCPA n e m b e r s  t o  
recover t h i s  f r o n t - e n d  money as w s 1 1  as t o  m i n i i n i z e  t h e  o ~ ~ e r a l l  c o s t  
o f  p r o j e c t  power o v e r  t h e  l i f - e  of t h e  l i c e n s e  zo be g r a n t e d  by t h e  F 3 C .  

r7. -ne t o t a l  P s t i m a t i d  budge; f o r  o b t a i n i n g  a l i c e n s e  t o  o p e r a t e  t h e  
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I t  s h o u l d  b e  p o i n t e d  c u t  t h a t  t h i s  l o n g - t e r m  i n d e b t e d n e s s  w i l l  n o t  
be  a n  o h l i g a r i o n  o n  t h e  t a x  base or^ :he c o n s t i t u e n c y  o? e a c h  ?ar:- 
i c i p a t i n g  n?err.ber, i . e . ,  t h e  d e b t  w i l i  r.3: b e  r e p a i d  t h r o u g h  t a x e s  
i n  t h e  i n d i v i d u a l  merr.ber c i t i e s .  

Q i s c u s s i o n  f o l l o w e d  w i t h  q u e s t i o n s  b e i n g  d i r e c t e d  t o  S t a f f  
a n d  Mr. E y e r l y  a n d  Mr. M i c h a e l s .  

Mr. E y e r l y  t h e n  a d l r e s s e d  t:ie CouncLl  r e g a r d i n g  t h e  C C J D  
3 y d r o e l e c t r i c  P r o j e c t ,  h i g h l i g h t i n g  t h e  p r o j e c t  a s  f o l l o w s :  

To meet t h e  f u t u r e  power n e e d s  f o r  NCP.4 members ,  NCPA e n t e r e d  i n t o  
a Hemorandurn o f  U n d e r s t a n d i n g  (MOU) w i t h  the  Calaveras C o u n t y  :ia?er 
D i s t r i c t  t o  p u r c h a s e  all o f  t h e  n e t  e l e c t r i c  o u t p u t  of  t h e  p r o p o s e d  
h y d r o e l e c t r i c  p r o j e c t  t o  be  i o c a t e d  o n  t h e  ?!or th  Fork of  t h e  S t a n i s l a u s  
R i v e r .  This p r o j e c t  a n d  t h e  h e n e f i t s  t o  b e  e x p e c t e d  from it are 
d e s c r i b e d  i n  t h l s  ?aper .  

The rnerrhers of  NCY.4 h a v e  ;he r i g h t  t o  p a r t i c i ? a t e  i n  t h e  p r o j e c t s  
w h i c h  would be most  b e n e f i c i a l  t o  t h e i r  i n d i v i d u a l  n e e d s .  T h i s  
h y d r o e l e c t r i c  project, w:-.ich i s  e x p e c t e d  '0 be c o m p l e t e d  i n  t h e  F a l l  
o f  1 9 5 Q ,  i s  known 2s t h e  C C m  H y d r o e l e c t r i c  ?reject h a v i n g  a capac i 'y  
o f  200 MW. The f o l l o w i n g  l i s t  shows t h e  NC?A m e r b e r s  who are 
c u r r e n t i y  p a r t i c i p s . t i n g  a n d  t h e i r  p e r c e n t a g e  a l l o c a t i o n  i n  t h i s  
? ro jec : :  

Alarneda 10.88% 
S i g g s  . b2 
G r i d l e y  1 . 0 0  
E e c i l d s b u r g  1. f i s  

LocF 9 . 8 5  
Lornpoc 2 . 1 8  
7 o s e v i l l e  6 . 2 4  
S a n t a  Clara  3 1 . 0 8  
Y k i a h  3 . 0 4  
P l u m a s - S i e r r a  1.55 

R . E . C .  1 0 0 . 0 0 %  

n - '  -L:iD E y d r o e l e c t r i c  P r o j e c t  - ?<ajar F e a t u r e s  a n d  ? r o j e c t  s i s c u s s i o n s  

The C C 5 J 3  E y d r o e l e c t r i c  P r o j e c t  also r e f e r r e d  t o  as t h e  N o r t h  'ork 
S t a n i s l a u s  F . i v e r  H y d r o e i e c t r i c  3 r o j e c t  would h a v e  a n  i n s t a l l e d  capazity 
of  203 XW. it w i l l  be l o c a t e d  on t h e  S t a n i s l a u s  a n d  N o r t h  Fork 
S t z n i s l a u s  ? . i v e r s ,  a n d  i i i g h i a n d ,  S i l v e r ,  BeEver, a n d  Duck C r e e k s .  I t  
:,:auld be ir. C a l a v e r a s ,  A l p i n e ,  a n d  Tuolumne C o u n t i e s ,  C a l i f o r n i a ,  
n e a r  t h e  towns  o f  S o n o r a ,  C i t y  of A n g e l s ,  a n d  San Andreas, a n d  x o u i d  
a f f e c t  l a n d s  of t h e  U n i t e d  S t a t e s  wi?:?in t h e  S t a n i s l a u s  N a t i o n a l  F o r e s t  - 
T o w e r  frop. t h e  p r o j e c t  would  5% i n t e g r a t e d  i n t o  ?GEE'S power  s y s t e m s  
i n  P l o r t h e r n  C a l i f o r n i a  f o r  d e l i v e r y  t o  EICPA p a r t i c i p a t i n g  members. The 
p r o j e c t  w o u l d  c o n s i s t  o f  t h e  f o l l o w i n g  m a j o r  f e a t u r e s :  

1. T h e  3 7 - f o o t  h i g h  c o c c r e t e  g r a v i t y  ?Jor?h F o r k  D i v e r s i o n  Dam, is- 
? o u n d i n g  a 3 5 3  a c r e - f o o t  r e s e r v o i r  i m r r e d i a t e l y  d o w n s t r e a m  of the con-  
f l u e n z e  of S i l v e r  an? DLck C r e e k s ;  a n d  a 11,330-foot long unli;.;d 
tur7.e 1 . 

2 .  A 2 6 0 - f o o t  hig5. r o z k f i l l  dam, 2 0 0  f e e t  Co;.rnstrearn of t h e  e x c s t i n g  
daF. ior S p i c e r  P!eadow ? e s e r v o i r ,  a n d  t h e  r e s ~ l l t L n g  N e w  S p i c e r  Pleadox 
? . e s e r v o i r ,  e n l a r g e d  t o  1 3 9 , 0 0 0  a c r e - f e e t  o f  s t o r a g e  c a p a c i t y .  The 
c x s t  e l e v a t i o n  o f  :he new dam w o u l d  be a t  6 , 6 1 0  f e e t .  A 120-foot 
h i g h  r o c k f i l l  d i k e  would also '3e c o n s t r c c t e d .  New S p F c e r  Meadow 
Poxer ? i a n t ,  a t  t h e  t o e  o f  t h e  main  dam, would c o n t a i n  fo: i r  1 , 3 0 0  
K'd g e n e r a t i ? . g  u n i t s  t o  be c o n n e c + e d  w i t h  t h e  ? ~ c i i i c  G E S  a n d  E l 2 c t r i c  
C o n ~ s n : ; ' s  (PG;EE)  t r a n s n i s s i o n  f a c i l i t i e : :  ilea? Cabbage P a t c h .  

-. lnf 1 7 3 - f o o t  high.  c o n c r e t e  a r c h  M c K z y ' s  Point Cive r s io r !  3an, w i t h  2 

crest e l s v a t i o n  o f  3,335 f e e t ,  c r e z t i n g  a 2,209 a c r e - f o ' o t  reservoir 
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w i t h  a s , ~ r f a c e  a rea  of  4 0  a c re s  a t  t h e  n o r m a l  maximum w a t e r  s u r f a c e  
e l e v a t i o n  of  3 , 3 7 0  f e e t .  

4 .  3 1 5 - f o o t  h i g h  c o n c r e t e  w e i r ,  t h e  B e a v e r  C r e e k  3 :vers ion  D a m ,  t o  
b e  l o c a t e d  d o w n s t r e a m  o f  t h e  C a l a v e r a s  Big  T r e e s  S t a t e  Park. T h i s  
darn w o u l d  c r ea t e  a 2 5  a c n e - f o o t  r e s e r v o i r  w i t h  a s u r f a c e  area of f i v e  
acres a t  t h e  n o r m a l  maximum water  s u r f a c e  e l e v a t i o n  o f  4 , 1 9 5  f e e t .  
I t  would  d i v e r t  B e a v e r  C r e e k  f l o w s  t h r o u g h  a 7 - f o o t  d i a m e t e r ,  900- 
f o o t  l o n g  t u n n e l  i n t o  McKay's P o i n t  D i v e r s i o n .  

5 .  C o l l i e r v i l l e  T u n n e l ,  1 7  f e e t  i n  d i a m e t e r  a n d  4 9 , 1 0 0  f e e t  long, 
f r o m  a g a t e d  i n t a k e  s t r u c t u - e  1 3 5  f e e t  h i g h  i n  t h e  r i g h t  a b u t m e n t  of 
t h e  McKay's P o i n t  D i v e r s i o n  D a m  t o  a 6 , 6 2 0 - f o o t  l o n g  p e n s t o c k .  

5 .  C o l l i e r v i l l e  P o w e r h o u s e ,  to b e  l o c a t e d  a t  C l a r k  F l a t  o n  t h e  
S t a n i s l a u s  R i v e r  a b o u t  a m i l e  b e l o w  t h e  c o n f l u e n c e  o f  t h e  N o r t h  a n d  
M i d d l e  F o r k  S t a n i s l a u s  R i v e r s .  T h e  Powerhouse  will h o u s e  t w o  
1 0 0 , 0 0 0  KW g e n e r a t i n g  u n i t s  c o n n e c t e d  t h r o u g h  t r a n s f o r m e r s  t o  a n  
a d j a c e n t  s w i t c h y a r d  a n d  t h e n c e  t o  t h e  e x i s t i n g  area t r a n s m i s s i o n  sys tem. .  

7 .  The 56-foot h i g h  c o n c r e t e  g r a v i t y  C o l l i e r v i l l e  A f t e r b a y  D a m ,  w i t h  
a c r e s t  e l e v a t i o n  of 1,076 f e e t  a n d  i m p o u n d i n g  a 9 2 0  a c r e - f o o t  
r e s e r v o i r  w i t h  a s u r f a c e  a r ea  of a b o u t  40 ac re s .  The dam w i l l  r e r e g u -  
l a t e  r e l e a s e s  frorn t h e  C o l l i e r v i l l e  a n d  S t a n i s l a u s  power  p l a n t s .  

8 .  E l e v e n  Miles o f  b u r i e d  2 1  K V  S h e a t e d  t r a n s m i s s i o n  c a b l e  f r o m  t h e  ?iew 
S p i c e r  Meadow Power P l a n t  t o  PGEY'S e x i s t i n g  Cabbage  P a t c h  s w i t c h y a r d  
a n d  3 5  n i l e s  o f  2 3 0  K V ,  d o u b l e  c i r c u i t ,  3 -phase  t r a n s m i s s i o n  l i n e  from 
t h e  C o l l i e r v i l l e  Power P l a n t  t o  PGFYZ'S e x i s t i n g  B e l l o t a  s w i t c h y a - d .  

9 .  ? , e c r e a t i o n  f a c i l i t i e s  ir. t h e  Piew S p i c e r  Meadow R e s e r v o i r  a n d  
t h ?  North Fork D i v e r s i o n  D a m  a r eas .  

- -. 

m, ,.?e F e d e r a l  Energy  R e g u l a t o r y  Commiss ion  ( F E X C )  h a s  t h e  r e s p o n s i b i l i t y  of 
a 7 , p r o v i n g  a n d  g r a n t i n g  t h e  l i c e n s e  for t h i s  p r o j e c t .  The C a l a v e r a s  
CDunty Water D i s t r i c t  f i l e d  a n  a ? p l i c a t i o n  f o r  t h e  FERC l i c e n s e  o n  
Ilovember 30 ,  1979. This p r o j e c t  i s  r e f e r r e d  t o  by FZRC as  I r o j e c t  
:lo. 2 4 0 ' 3 .  T:ie d r a f t  E n v i r o n m e n t a l  I m p a c t  Statement ( E I S )  w a s  i s s u e d  
by FERC on No-Jember 2 1 ,  1 9 7 9 .  I s s u a n c e  of t h e  d r a f t  EIS i s  a n  i m p o r t a n t  
s t e p  i n  t? ,e  o v e r a l l  l i c e n s i n g  p r o c e s s .  Comments I r e  r e c e i v e d  f rom a l l  
i n t i r c s t e d  a n d  i n t e r v e n i n g  ? a r t i e s ' i r .  s u p p o r t  OT o p p o s e d  t o  t:ie 
p r o p o s e d  p r o j e c t  d i r i n g  t h e  comment p e r i o d  f o l l o w i n g  t he  i s s u a n c e  o f  t h e  
d r a f t  EIS. T h e s e  c o r n e a t s  a r e  r e s o l v e d  t o  t h e  e x t e n t  p o s s i b l e  a n d  t h e  
f i n a l  31s i s  i s s u e d  i d e n t i f y i n g  u n r e s o l v e d  c o n c e r n s .  D e p e n d i n g  upon 
t h e  comments r e c e i v e d  by  FX?,C a t  t h i s  s t a g e ,  a d e c i s i o n  i s  made t o  
e 2 t h e r  o r d e r  h e a r i n g s  o r  i s s u e  p r e l i m i n a r y  l i c e n s e  w i t h o u t  h e a r i n g s .  

ine  f i n a l  E I S  i s  e x p e c t e d  t o  b e  r e l e a s e d  by FERC i n  J u n e  1930. T h e r e  
i s  a l i k e l i h o o ?  o f  t h e  n e e d  for h e a r i n g s  o n  some relatively m i n o r  i s s u e s  
b i f o r e  t h e  p r e l i m i n s r y  l i c e n s e  i s  i s s u e d .  I t  i s  a n t i c i ? a t e d  a t  t h i s  
s t a g e  t h a t  t h e  2 r e l L m i n a r y  l i c e n s e  w i l l  b e  i s s u e d  e i t h e r  i n  t h e  S p r i n g  
of  1991, o r  l a t e s t  by t h e  Fall of 1 9 9 1 .  

'JCPA., hav i? .g  r e a l i z e d  t h i s  t o  h e  a n  a t t r a c t i v e  p r o j e c t  for m e e t i n g  
f u t u r e  power  demands f r o m  e c o n o m i c  c o n s i d e r a t i o n ,  e n t e r e d  i n t o  a 
Xerr.orandum o f  U n d e r s t a n d i n g  ( M O U )  wi?h t h e  C a l a v e r a s  C o u n t y  Water 
D i s t r i c t  i n  ;'lay 1 9 7 5 .  Under  t h e  p r o v i s i o n  of t h e  M3U, FiCPA w i l l  
? u r c > a s e  a t  c o s t  a l l  o f  ehe n e t  e l e c t r i c  e n e r g y  g e n e r a t e d  a t  t h e  
- , r o S e c t  f a c i l i t i e s .  l_n a d d i t i o n ,  P!CPA'S p u r c h a s e  p r i c e  for f u t u r e  
p o w e r  f o l l o w i n g  t h e  i n i t i a l  l i c e n s e  ? e r i o d  w i l l  b e  a+ f i f t y  p e r c e n t  of 
t h e  c o s t  o f  c o m p a r a b l e  power a t  t h a t  t i m e .  

T h e  c c r r e n t  e s t i n a t e d  c o s t  o f  c o n s t r c c t i o n  a n d  f i n a n c i n g  t k l s  p r o j e c t  
i s  $ 4 2 4 , 5 2 1 , 0 0 .  The  d e b t  s e r v i c e  o n  t h i s  amount  when combir-.ed w i t h  
t:?e a n n u a l  o p e r a t i o n  a n d  m a i r . t e n a n c e  c o s t s  would  r e s u l t  i n  a c o s t  o f  
a ? p r o x i m a t e l y  60 m i l l s / K X X  for t h e  e n e r g y  f r o m  t h i s  ?reject i n  t h e  
first y e a r  of  operation. 

-. 
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T h i s  c o s t  o f  e l e c t r i c i t y  will r e m a i n  e s s e n t i a l l y  f i x e d  o v e r  t h e  l i f e  
of  t h e  p r o j e c t  s i n c e  t h e  d e b t  s e r v i c e  r e p r e s e n t s  9 7  p e r c e n t  of t h e  
a n n - a 1  p r o j e c t  c o s t  a n d  t h e  d e b t  s e r v i c e  i s  a f i x e d  ainount  o v e r  t?.e 
l i f e  o f  t h e  F r o j e c t .  S a s e d  o n  t h e  r a t e s  c o n t a i n e l  i n  t h e  p n o ~ o s e d  
N C ? A . / ? G E Y  I n t e r c o n - e c t i o n  A g r e e m e n t  a n d  i n f o r m a t i o n  prepares by ?% .N. 
Eeck a n d  Assoc ia tes ,  NCTA n e m b e r s  will r e a l i z e  i n  1999 a n o t  a n n l ~ a l  
s a v i n g s  of 7 . 7  n i l l i o n  f r o n  t h i s  p r o j e c t  compared  t o  t h e  purc:?ase 
o f  r e p l a c e m e n t  e n e r g y  f r o m  ? G E E .  T h i s  s a v i n g  w i l l  i n c r e a s e  e a c h  
y e a r  t h r o u g h o u t  t h e  l i f e  of t h e  p r o j e c t  a n d  r e p r e s e n t s  v e r y  sub- 
s t a n t i a l  s a v i n g s  t o  a l l  N C 3 A  n e n b e r s .  

FICPA h a s  a g r e e d  t o  a d v a n c e  p r e l i m i n a r y  c o s t  o f  t h i s  p r o j e c t  u T L t i l  a 
FZ3.C l i c e n s e  i s  a p p r o v e d .  T h i s  amount  may b e  i n c r e a s e d  i f  n e c e s s a r y ,  
upon a g r e e r c e n t  by  t h e  members of P:C?A. A f t e r  t h e  7ERC l i c e n s e  i s  
a p p r o v e d  r e v e n u e  b o n d s  w i l l  b e  i s s u e d  t o  f u n d  t h e  t o t a l  p r o j e c t  cos t  
a n d  t h e  f u n d s  w h i c h  h a v e  b e e n  a d v a n c e d  by ?;CPA w i l l  b e  r e f c n d e d .  

C a l a v e r a s  County  v o t e r s  h a v e  p a s s e l  a r e s o l u t i o n  a u t h o r i z i n g  CCVT: 
t o  i s s u e  c p  t o  $ 3 5 0  m i l l i o n  i n  r e v e n u e  b o n d s  f o r  t h i s  p r o 2 e c t .  
A d d i t i o n a l  f i n a n c L n g  a r r a n g e m e n t s  will be made t o  f u n d  the r e n a i n d e r  
of t h e  $ 4 2 4 . 5  n i l l i o n  p r o j e c t  c o s t .  T h e s e  a l t e r n a t i v e s  i n c l c d e  1) 
C a l a v e r a s  County  v o t e r  a p p r o v a l  o f  a n  a d d i t i o n a l  bond i s s u e ;  2) i s -  
s u a n c e  o f  r e v e n u e  5 o n d s  by  NCPA; 3 )  f o r m a t i o n  of a j o i n t  p o w e r s  
a g e n c y  w h i c h  would  i s s u e  t h e  a d d i t i o n a l  r e v e n u e  b o n d s ;  4) f o r x a t i o n  
o f  a n o n p r c f i t  c o r p o r a t i o n  w h i c h  would  i s s u e  t h e  a d d i t i o n a l  nevsnue 
h o n d s .  The method t o  b e  u s e d  w i l l  b e  s e l e c t e d  a f t e r  f i n a l  e v a l u a t i o n  
of  t h e  a d v a n t a g e s  a n d  d i s a d v a n t a g e s  of e a c h  method g i v i n g  c o n s i d e r a t i o n  
t o  a c t u a l  c i r z u m s t a n c e s  at t h e  t h e .  

-- 
I 

C i s , c u s s i o n  f o l l o w e d  w i t h  q u e s t i o n s  b e i n g  d i r e c t e d  t o  S t a f f  
a n d  t o  M r .  L ' y e r l y  a n d  Mr. M i c h a e l s .  , -- 

Fol1owLr.g a n  i n q u i r y  by  C o u n c i l m a n  F u g h e s ,  Mr. Mici-.aels n a d e  
t h e  f o l l o w i n g  r e ? o r t  o n  t h e  3FL ?roject. T h i s  P r o j e c t  w a s  
I c n d e r t a k e n  by nine o r  t e n  member c i t i e s  s o m e t i m e  b a c k .  Ln- 
f o r + u r . a t e l y  RFL was n o t  a l l  t h a t  s t a b l e  a n d  t h e  company l e -  
cl3.red b a - k r u ? t c y ,  a n d  a p p r o x i m a t e l y  $ 5 0 0 , 0 0 0  t u r n e d  u? 
n i s s i n g .  A t rus:ee has b e e n  a p p o i n t e d  a n d  NCPA i s  now :he 
owner  o f  leases o n  a p p r o x i n a t e l y  6 , 0 0 0  ac re s .  

The f i r s t  well was d r i l l e d  b u t  t u r n e d  o u t  n o t  t o  b e  o f  con- 
a e r = i a l  v a l u e .  

The f i r s t  p h a s e  i n  o b t a i n i ? g  l i c e n s i n g  :has b e e n  c o m p l i t e d  
a n d  a p p r o v a l  has b e e n  r e c e i v e d ;  a n d  t he  s e c o n d  p h a s e  i n  ob- 
t a i n i n g  l i c e n s < n z  i s  now b e i n g  u n d e r t a k e n .  

Mr. M i c h a e l s  t:-.en t a l k e d  a b o c t  t h e  e x p l o r a t i o n  p h a s e  o f  t h i s  
? r o ; e c t ,  advis:ng t h a t  t h e  Depar tme? , t  of E n e r g y  has b e e n  c o n -  
t a c t e d  r e g a r d i n g  s u b s i d i z i n g  t h i s  p r o j e c t .  M r .  M i c h a e l s  
o s t i n a t e d  t n a t  t h e r e  may b e  a 5 0 - 5 0 %  c h a n c e  t h a t  s u c h  f u r . d i n z  
would he a v a i l a b l e .  

X r .  ?!ichaels s t a t e d  t k a t  YCPA h a s  e x p e n d e d  a p p r o x i m a t e l y  f o c r  
m i l l i o n  dollars on t h i s  p r o j e c t  t o  d a t e .  

A d d i - i o n a l  d i s c u s s i o n  r e g a r d i n g  t h i s  p ? o j e c t  followed w i y h  
q u e s t i o n s  b e i n g  3 i r e c t e d  t o  S t a f f  a n d  t o  Vr. Z y e r l y  a n d  Y r .  
Kic'nae15. 

Counci1rr.a.n Hughes s t a t e d  t h a t  he u n d e r s t a n d s  t h e r e  i s  a 
p o s s L b l L l t y  o f  ?!CPA c i t i e s  b e i n g  a l l o c a t e d  a d d i t i o n a l  C l i ?  ?ewer. 

?Ir. ' . ? ichae ls  a d d r e s s e d  t h e  C o u n c i l  on t h e  S u b j e c t  s t a t i n g  t h a t  
);??PA has a ? ? l L e d  5317 a d d i t i o n a l  CV3 p o i j s r  t h r o u g h  t b e  L ' e s t e n n  
Area ?ower Associatio?! s t a t i n g  t h a t  i t  n o r m a l l y  t a k e s  ap?,roxi-  
n a t n l y  16 months  t3 r e c e i v e  such power. E r .  M i c h a e l s  i n d i c a t e d  
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t?!at t > i s  a d d i t i o n a l  C l i ?  power  wouid  a r .ount  t o  a p p r o x i r r a t e l y  
102 rresawatts,  and ;h3t cost f o r  this co;ier w o u l d  be a2,prox- 
i n a t e l y  2 5  -7ills. 

A d d i t i o n a l  d i s c u s s i o n  f o l l o w e d  r e g a r d i n g  t h e  mat te r  w ~ T ? ?  
q u e s t 5 o n s  b e i n g  d i r e c t e d  t o  S t a f f  a n d  t3 PIT. Z y e r l y  a n d  
M r .  >! ichaels .  

Mayor K a t n i c h  t h e n  t h a n k e d  Fr. E y e r l y  an? Mr. Michaels f o r  
corning a n d  g i v i n g  t h e  C o u n c i l  t h e  o p ? o r t u n i t y  to r e v i e - d  this 
i n f o r c z t i o n .  

ADJOUR3MEliT There b e i n g  ?.o f u r t h e r  b u s i n e s s  t o  come b e f o r e  t3e C o u n c i l  
t h e  a e e t i n g  was a d j o u r n e d  a t  a p p r o x i m a t e l y  9:45 p . n .  

C I TY C LERK 
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